Ecsponent buys an asset from its biggest shareholder and loses the

investment

George Manyere benefiting for the Purchase of a Zim deal directly

8.  Director’s interests in the Proposed Transaction

8.1. A portion of the GetBucks shares acquired by Pink Orchid have been purchased from MHMK Capital,
Rockcastle and the Zahra Investment Trust, which are a Related Parties by virtue of their relationships with
G Manyere. The details of the number of shares and the price paid per share are set out in the table below:

MHMK Capital

Rockcastle

Zahra Investment Trust

Party name

Price per share Number of shares

USDO0.38796 cents

USD0.38796 cents

USD0.38796 cents

54 083 027

134 382 335

85293 713

Value

USD 2 098 212

(R30.47 million
as at the Last
Practicable Date)

USD 5 213 497

(R75.70 million
as at the Last
Practicable Date)

USD 3 309 055

(R48.05 million
as at the Last
Practicable Date)



The circular which included the acquisition of Zim was the Pink Orchid circular as the SPV had
acquired the 34.89% from George Manyere, Walter and Tim Nuy. The value of the Zim shares was R
203 284 000. General meeting was held on 22" January 2019.

https://www.ecsponentlimited.com/wp-content/uploads/2018/12/20181224 Ecsponent-Shareholder-
Circular Pink-Orchid-Acquistion.pdf
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The RTGS Zim dollar was introduced in the budget on 21 February 2019 and 24 June all other
currencies were banned. George Manyere would have known about all of this. But convinced the
Ecsponent board nevertheless
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Zimbabwe introduces RTGS dollar to
solve currency problem

@ 26 February 2019 f © W [ < Shae

Money changers have plenty of cash, but charge a commission

"Nobody knows what it is," is the verdict of Zimbabwe's former trade minister
and now opposition politician Nkosana Moyo.

He was talking about what appears to be a hew currency in the country.

It has been introduced over the last few days but its impact is not yet clear.

Why is it needed?
Zimbabwe has a troubled history with currency.

In 2009 it ditched the Zimbabwe dollar and adopted the US dollar after
hyperinflation destroyed its value. At its height prices were almost doubling every
day and the reserve bank printed notes worth 100tn Zimbabwe dollars to try and
keep up.

But because more US dollars were leaving the country - in the form of payments for
exports - than coming in, US dollar cash was in short supply. This led to long bank
queues as people struggled to get their money out.

In 20186, the government introduced bond notes and coins, which were supposed to
be worth the same as the US dollar, to make up for the cash shortage.
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The R99m goodwill which was raised from the transaction was written off in the first financials at June
2019. By then the asset also had to be further impaired by R41m.

Group

12-month period ended
30 June 2019

Goodwill acquired as part of business combinations in 2019 R'O00
Other financial assets 780 344
Deferred tax asset 36538
Other financial liabilities (679 410)
Deferred tax liability (51 6786)
Total identifiable net assets 85796

Non-controlling interest

Purchase consideration 185 013
Goodwill 99 217
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] MyBucks S.A Limited 123545
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In the current 9 month Y/E financials a further valuation knock of R330m was taken.

The valuation of the Group's private equity portfolio has
been subject to extreme price volatility, with a material de-
valuation of R1.18billion in its largest investment, MyBucks
and a R330 million devaluation in its investment in GetBucks
ZimBabwe! The Board still believes the overall portfolio of
nvestments provide the Group's investment platform with
ionger-term growth prospects. The current equity portfolio
holds value which is estimated to require the next three to
five years to fully matenalise.




The financials show that George bought Eswatini for R1! This was done on 31 March and there were
no disclosure around it.

Disposal of 100% of Eswatini domiciled companies ("Eswatini”)
Ecsponent Limited entered into an agreement with its major shareholder, G, Manyere, to dispose of its 100% shareholding in

Ecsponent Holdings Ltd (Eswatini), which held interests in Ecsponent Lid (Eswatini) and Ecsponent Enterprise Development
(Pty) Ltd (Eswatini). The investment was disposed on 31 March 2020 for a total consideration of RL
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